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Partner, Wealth Advisor, Director of Financial Planning

GETTING STARTED 
WITH AN INVESTMENT 
STRATEGY

S E P T E M B E R  2 0 2 4

Overview of the financial markets, risk and reward and 
basics of portfolio construction
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1. Determine your risk tolerance and time horizon for investable assets.

2. Create a framework for asset class allocation overall and within each type of account 

class.

3. Within each asset class determine composition of investments (individual stocks and 

bonds, ETFs, mutual funds).

4. Quality, Quantity, and Sector allocation will shift during a market cycle.

5. Evaluate net total return against appropriate benchmarks.

6. Revisit.

BUILD YOUR PORTFOLIO
W A V E R L Y

VIEW IMPORTANT DISCLOSURE ON FINAL SLIDE 2
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RISK 
TOLERANCE 
DETERMINES 
ASSET MIX

W A V E R L Y

1. Create a Net Worth Statement

2. Define goals

3. Understand your relationship 

with money

4. “Highest and Best Use”

VIEW IMPORTANT DISCLOSURE ON FINAL SLIDE 3
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ASSET ALLOCATION & RISK TOLERANCE

AGGRESSIVE
GROWTHGROWTHBALANCED

CONSERVATIVE
BALANCEDCONSERVATIVE

ULTRA
CONSERVATIVEASSET CLASS
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F o r  I l l u s t r a t i o n  O n l y

ASSET ALLOCATION OVERVIEW
W A V E R L Y

VIEW IMPORTANT DISCLOSURE ON FINAL SLIDE
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TYPES OF INVESTMENT OPTIONS
W A V E R L Y

VIEW IMPORTANT DISCLOSURE ON FINAL SLIDE 6

Options
Futures
Swaps

Collectibles
Hedge Funds
Private Equity

Government Bonds/Debt
Money Market

CDs, Notes, Bills
Cash and Cash Equivalents

REITS/Real Estate
Mutual Funds

ETFs
Large/Small Cap Publicly traded stocks

Annuities*
High Income Bonds/Debt

Higher “Risk”

Direct Investment;
Commodities;
Derivatives; 
Futures; 
Options; 
Shorts

Risk varies with the composition and quality of each of these asset types, as does cost.
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ASSET MIX DETERMINES RETURNS
W A V E R L Y

VIEW IMPORTANT DISCLOSURE ON FINAL SLIDE 7

JP Morgan, Guide to the 
Markets 9.30.2023

Range of stock, bond and blended total returns
Annual total returns, 1950-2022
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Annual avg. 
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Growth of $100,000 over 
20 years

Stocks 11.1% $818,078
Bonds 5.5% $292,662
50/50 portfolio 8.7% $527,055
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S&P 500 – RETURNS ARE VOLATILE
W A V E R L Y

VIEW IMPORTANT DISCLOSURE ON FINAL SLIDE 8
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S&P intra-year declines vs. calendar year returns
Despite average intra-year drops of 14.3%, annual returns were positive in 32 of 43 years
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ASSET ALLOCATION IS IMPORTANT
W A V E R L Y

VIEW IMPORTANT DISCLOSURE ON FINAL SLIDE 9

Ann. Vol. 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 YTD
Large 
Cap

REITs Fixed 
Income

EM 
Equity

REITs REITs REITs Small 
Cap

REITs REITs Small 
Cap

EM 
Equity

Cash Large 
Cap

Small 
Cap

REITs Comdty. Large 
Cap

8.8% 23.4% 5.2% 79.0% 27.9% 8.3% 19.7% 38.8% 28.0% 2.8% 21.3% 37.8% 1.8% 31.5% 20.0% 41.3% 16.1% 13.1%

Small 
Cap

Small 
Cap

Cash High 
Yield

Small 
Cap

Fixed 
Income

High 
Yield

Large 
Cap

Large 
Cap

Large 
Cap

High 
Yield

DM 
Equity

Fixed 
Income

REITs EM 
Equity

Large 
Cap

Cash DM 
Equity

7.2% 23.2% 1.8% 59.4% 26.9% 7.8% 19.6% 32.4% 13.7% 1.4% 14.3% 25.6% 0.0% 28.7% 18.7% 28.7% 1.5% 7.6%

REITs EM 
Equity

Asset 
Alloc.

DM 
Equity

EM 
Equity

High 
Yield

EM 
Equity

DM 
Equity

Fixed 
Income

Fixed 
Income

Large 
Cap

Large 
Cap

REITs Small 
Cap

Large 
Cap

Comdty. High 
Yield

High 
Yield

6.6% 23.0% -25.4% 32.5% 19.2% 3.1% 18.6% 23.3% 6.0% 0.5% 12.0% 21.8% -4.0% 25.5% 18.4% 27.1% -12.7% 5.0%

Asset 
Alloc.

Comdty. High 
Yield

REITs Comdty. Large 
Cap

DM 
Equity

Asset 
Alloc.

Asset 
Alloc.

Cash Comdty. Small 
Cap

High 
Yield

DM 
Equity

Asset 
Alloc.

Small 
Cap

Fixed 
Income

Asset 
Alloc.

6.1% 20.2% -26.9% 28.0% 16.8% 2.1% 17.9% 14.9% 5.2% 0.0% 11.8% 14.6% -4.1% 22.7% 10.6% 14.8% -13.0% 4.5%

High 
Yield

DM 
Equity

Small 
Cap

Small 
Cap

Large 
Cap

Cash Small 
Cap

High 
Yield

Small 
Cap

DM 
Equity

EM 
Equity

Asset 
Alloc.

Large 
Cap

Asset 
Alloc.

DM 
Equity

Asset 
Alloc.

Asset 
Alloc.

Cash

5.4% 20.0% -33.8% 27.2% 15.1% 0.1% 16.3% 7.3% 4.9% -0.4% 11.6% 14.6% -4.4% 19.5% 8.3% 13.5% -13.9% 3.7%

Fixed 
Income

Large 
Cap

Comdty. Large 
Cap

High 
Yield

Asset 
Alloc.

Large 
Cap

REITs Cash Asset 
Alloc.

REITs High 
Yield

Asset 
Alloc.

EM 
Equity

Fixed 
Income

DM 
Equity

DM 
Equity

Small 
Cap

2.7% 17.7% -35.6% 26.5% 14.8% -0.7% 16.0% 2.9% 0.0% -2.0% 8.6% 10.4% -5.8% 18.9% 7.5% 11.8% -14.0% 2.5%

DM 
Equity

High 
Yield

Large 
Cap

Asset 
Alloc.

Asset 
Alloc.

Small 
Cap

Asset 
Alloc. Cash High 

Yield
High 
Yield

Asset 
Alloc. REITs Small 

Cap
High 
Yield

High 
Yield

High 
Yield

Large 
Cap

EM 
Equity

2.3% 13.0% -37.0% 25.0% 13.3% -4.2% 12.2% 0.0% 0.0% -2.7% 8.3% 8.7% -11.0% 12.6% 7.0% 1.0% -18.1% 2.2%

EM 
Equity

Asset 
Alloc.

REITs Comdty. DM 
Equity

DM 
Equity

Fixed 
Income

Fixed 
Income

EM 
Equity

Small 
Cap

Fixed 
Income

Fixed 
Income

Comdty. Fixed 
Income

Cash Cash EM 
Equity

Fixed 
Income

1.0% 12.4% -37.7% 18.9% 8.2% -11.7% 4.2% -2.0% -1.8% -4.4% 2.6% 3.5% -11.2% 8.7% 0.5% 0.0% -19.7% -1.2%

Cash Fixed 
Income

DM 
Equity

Fixed 
Income

Fixed 
Income Comdty. Cash EM 

Equity
DM 

Equity
EM 

Equity
DM 

Equity Comdty. DM 
Equity Comdty. Comdty. Fixed 

Income
Small 
Cap Comdty.

0.6% 4.2% -43.1% 5.9% 6.5% -13.3% 0.1% -2.3% -4.5% -14.6% 1.5% 1.7% -13.4% 7.7% -3.1% -1.5% -20.4% -3.4%

Comdty. Cash EM 
Equity

Cash Cash EM 
Equity

Comdty. Comdty. Comdty. Comdty. Cash Cash EM 
Equity

Cash REITs EM 
Equity

REITs REITs

-2.6% 0.4% -53.2% 0.1% 0.1% -18.2% -1.1% -9.5% -17.0% -24.7% 0.3% 0.8% -14.2% 2.2% -5.1% -2.2% -24.9% -5.6%

2008 - 2022

JP Morgan, Guide to the Markets 9.30.2023
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Taxable Accounts

Tax Deferred Accounts

FDIC insured bank 
account Brokerage Account

Flow through entities (S 
Corp, Partnership, LLC, 

revocable trusts)

401(k), 403(b), etc. IRA

Irrevocable trusts*

Pension

Roth IRA (tax exempt)* 529 Plans (tax exempt)*

VIEW IMPORTANT DISCLOSURE ON FINAL SLIDE

ACCOUNT ALLOCATION IS IMPORTANT
T A X E S  C A N  E R O D E  Y O U R  I N V E S T M E N T S :  

10
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Expense Ratio (mutual funds and ETFs)
• Management fees
• Administrative costs
• Marketing expenses
• 12b-1 fees (may be included in the expense ratio or in addition to)

Sales charges or loads
• Class A shares – front-end load (purchase fee); typically 4% but cannot exceed 8.5%.
• Class B shares – Back-end load (redemption fee or deferred sales charge).  May decrease to zero.
• Class C shares – back-end or front-end load (redemption fee).  Generally lower than Class B redemption 

fees and decreases over time.
• Additional sales charges may apply.

Redemption/Exchange fees
Investment minimums

EXPENSES CAN ERODE YOUR INVESTMENTS
W A V E R L Y

VIEW IMPORTANT DISCLOSURE ON FINAL SLIDE 11
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EXPENSES CAN ERODE YOUR INVESTMENTS
W A V E R L Y

VIEW IMPORTANT DISCLOSURE ON FINAL SLIDE 12

SPDR S&P 500 ETF (SPY)

1 year performance 22.97%
5 year performance 83.10%
Expense ratio - .095%
Dividend yield = 1.24%
Total Assets = $551.6B

Vanguard 500 Index Fund (VOO)

1 year performance 23.13%
5 year performance 83.45%
Expense ratio - .03%
Dividend yield = 1.30%
Total Assets = $498.0B

As of 9/11/2024

• Dividend yield may impact current taxation.  
• Total asset size may impact liquidity.
• The turnover rate can impact current taxation.
• Investor redemptions may impact current taxation.

Compare SPY and VOO – two S&P 500 ETFs with substantially the same holdings and performance.
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ADVISOR FEE COMPARISON
W A V E R L Y

VIEW IMPORTANT DISCLOSURE ON FINAL SLIDE 13

Inherent conflicts of interest can result in performance erosion.

Fee Based

• Advisory and 
planning fee plus
a portion of 
commissions paid 
to the advisor for 
buying/selling a 
certain financial 
product.

Commission

• Advisor receives 
compensation for 
sales/buys and 
commissions on 
investments and 
financial
products they
recommend for
the client.

Wrap Fees

• Single, asset based
fee covering advice 
and execution of 
trades. Typically 1-
3% of asset 
account value.

Fee Only

• Asset based, hourly 
or flat fees. 
Typically 1-2% of 
asset account
value with 
declining 
breakpoints. 
Rewards advisor 
for protecting and 
growing the 
portfolio.
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"Diworsification“

a play on words that defines the concept— this is an investment term for 
when too much complexity can lead to worse results. Many mutual fund 
investors tend to over-complicate matters. That is, they acquire too many 

funds that are too similar and, as a result, lose the benefits of 
diversification while believing they are adequately diversified.

CONCEPT TO CONSIDER
W A V E R L Y

VIEW IMPORTANT DISCLOSURE ON FINAL SLIDE 14
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SECTOR vs. INDEX
W A V E R L Y

VIEW IMPORTANT DISCLOSURE ON FINAL SLIDE 15

SPDR S&P 500 ETF Vanguard Information Technology ETF Totals
SPY Top 10 Holdings (as of 9/11/2024) VGT Top 10 Holdings (as of 9/11/2024) Top 10 Holdings (as of 9/11/2024)

Apple 6.95% Microsoft 16.72% Microsoft 23.25%
Microsoft 6.53% Apple 15.86% Apple 22.81%
NVIDIA 6.18% NVIDIA 14.03% NVIDIA 20.21%
Amazon 3.44% Broadcom 4.17% Broadcom 5.66%
(Facebook) Meta Platforms Class A 2.41% Advanced Micro Devices (AMD) 1.92% (Google) Alphabet Class A & C 3.72%
(Google) Alphabet Class A 2.02% Qualcomm 1.63% Amazon 3.44%
Berkshire Hathaway Class B 1.81% Salesforce 1.62% (Facebook) Meta Platforms Class A 2.41%
(Google) Alphabet Class C 1.70% Adobe 1.43% Advanced Micro Devices (AMD) 1.92%
Eli Lilly 1.61% Oracle 1.38% Berkshire Hathaway Class B 1.81%
Broadcom 1.49% Cisco 1.34% Qualcomm 1.63%

34.14% 60.10% 86.86%

SPDR Dow Jones Industrial Average ETF
DIA Top 10 Holdings (as of 9/11/2024) (And the remainder of the Dow) (And the remainder of the Dow)

United Healthcare 9.70% The Travelers 3.68% Merck 2.24%
Goldman Sachs 7.80% Honeywell 3.34% The Walt Disney Company 1.93%
Microsoft 6.53% JP Morgan Chase 3.33% 3M 1.67%
The Home Depot 5.85% Amazon 3.04% Nike 1.60%
Caterpillar 5.35% Apple 2.96% Coca Cola 1.07%
Amgen 5.21% Boeing 2.91% Walmart 1.03%
McDonald's 4.71% IBM 2.88% Dow 0.99%
Visa Class A 4.54% Proctor and Gamble 2.83% Cisco 0.82%
American Express 3.97% Chevron 2.80% Verizon 0.69%
Salesforce 3.97% Johnson & Johnson 2.51% Intel 0.53%

57.63%
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1. Determine your risk tolerance and time horizon for investable assets.

2. Create a framework for asset class allocation overall and within each type of account 

class.

3. Within each asset class determine composition of investments (individual stocks and 

bonds, ETFs, mutual funds).

4. Quality, Quantity, and Sector allocation will shift during a market cycle.

5. Evaluate net total return against appropriate benchmarks.

6. Revisit.

BUILD YOUR PORTFOLIO
W A V E R L Y

VIEW IMPORTANT DISCLOSURE ON FINAL SLIDE 16
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INITIAL RECOVERY PHASE

EARLY UPSWING/EXPANSION PHASE

LATE UPSWING/EXPANSION PHASE

SLOWDOWN PHASE

RECESSION PHASE

LATE-STAGE BULL MARKET
INFLATIONARY GROWTH

COMMODITIES OUTPERFORM

STRONG EQUITY OUTPERFORMANCE

INTEREST RATES LOW DUE TO STIMULUS

EQUITIES UNDERPERFORM
INFLATION PEAKS

BONDS OUTPERFORM

DISINFLATION
GDP DECLINING

HOW LONG WILL THIS LAST?

VIEW IMPORTANT DISCLOSURE ON FINAL SLIDE

THE MARKET CYCLE IMPACTS ALLOCATION
W A V E R L Y
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1. Determine your risk tolerance and time horizon for investable assets.

2. Create a framework for asset class allocation overall and within each type of account 

class.

3. Within each asset class determine composition of investments (individual stocks and 

bonds, ETFs, mutual funds).

4. Quality, Quantity, and Sector allocation will shift during a market cycle.

5. Evaluate net total return against appropriate benchmarks.

6. Revisit.

BUILD YOUR PORTFOLIO
W A V E R L Y

VIEW IMPORTANT DISCLOSURE ON FINAL SLIDE 18
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Did you know that a security can decline in price and yet you can still make money?

Total Return = Income + Capital Appreciation

Total Return

Income

Interest 
(paid from Bonds)

Dividends
(distributions from 

Stocks)

Capital Appreciation 

Increase in value of a 
security

Decrease in value of a 
security

TOTAL RETURN IS YOUR MAIN CONCERN
W A V E R L Y

VIEW IMPORTANT DISCLOSURE ON FINAL SLIDE 19
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• Cash and Cash Equivalents = ICE BofA US 3-month Treasury Bill

• Fixed Income = Bloomberg US Aggregate

• Hybrids = Hybrids Blended Index

• U.S. Equity = S&P 500 Composite

• International Equity = International Equity Blended Index

• MSCI EAFE Net = International developed markets

• MSCI EM = International emerging markets

COMPARE TO APPROPRIATE BENCHMARKS
W A V E R L Y

VIEW IMPORTANT DISCLOSURE ON FINAL SLIDE 20



21

CONTACT US
W A V E R L Y

At Waverly Advisors we strive to provide 
proactive, personalized service by 
listening and fully comprehending your 
team’s financial goals. With us by your 
side, you can expect an unwavering 
commitment to help your team work 
towards financial security in their 
retirement years.

Partner, Wealth Advisor

Email:
Becky.Hoover@waverly-advisors.com
www.waverly-advisors.com

Call:
980.585.3371

Becky Hoover, CFP®, CPA, CDFA®

VIEW IMPORTANT DISCLOSURE ON FINAL SLIDE 21
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DISCLOSURE
I M P O R T A N T

PLEASE NOTE: Waverly Advisors, LLC (“Waverly”) is an SEC-registered investment adviser. A copy of Waverly’s current written disclosure Brochure and
Form CRS (Customer Relationship Summary) discussing our advisory services and fees remains available at https://waverly-advisors.com/. Past
performance may not be indicative of future results. Different types of investments involve varying degrees of risk. Therefore, it should not be assumed
that future performance of any specific investment or investment strategy (including the investments and/or investment strategies recommended
and/or undertaken by Waverly Advisors, LLC, or any non-investment related services, will be profitable, equal any historical performance level(s), be
suitable for your portfolio or individual situation, or prove successful. Due to various factors, including changing market conditions and/or applicable laws,
the content may no longer be reflective of current opinions or positions. Moreover, you should not assume that any information provided serves as the
receipt of, or as a substitute for, personalized investment advice from Waverly Advisors. If you are a Waverly Advisors client, it remains your responsibility
to advise Waverly Advisors, in writing, if there are any changes in your personal/financial situation or investment objectives for the purpose of
reviewing/evaluating/revising our previous recommendations and/or services, or if you would like to impose, add, or to modify any reasonable restrictions
to our investment advisory services. To the extent that a reader has any questions regarding the applicability of any specific content to his/her individual
situation, he/she is encouraged to consult with the professional advisor of his/her choosing. Waverly Advisors is neither a law firm nor accounting firm,
and no portion of its services should be construed as legal or accounting advice. The scope of the services to be provided depends upon the needs of the
client and the terms of the engagement. A copy of Waverly Advisor’s current written disclosure Brochure discussing our advisory services and fees is
available upon request. Neither rankings and/or recognition by unaffiliated rating services, publications, or other organizations, nor the achievement of
any designation or certification, should be construed by a client or prospective client as a guarantee that he/she will experience a certain level of results if
Waverly Advisors, LLC is engaged, or continues to be engaged, to provide investment advisory services. Rankings published by magazines, and others,
generally base their selections exclusively on information prepared and/or submitted by the recognized adviser. Rankings are generally limited to
participating advisers. No ranking or recognition should be construed as a current or past endorsement of Waverly Advisors, LLC by any of its clients.

ANY QUESTIONS? Waverly’s Chief Compliance Officer, Markus R. F. Sleuwen, JD, IACCP, remains available to address any questions regarding the
performance presentation.
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